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Bear Creek Mining Corporation Statement 1
(An Exploration Stage Company)

Interim Consolidated Balance Sheets

US Funds
Unaudited
As at 31 March As at 31
ASSETS 2010 December 2009
Current
Cash and cash equivalents $ 35,758,181 $ 36,356,216
Short-term investments (Note 5) 5,171,288 6,675,431
Prepaid expenses and advances 348,461 213,028
41,277,930 43,244,675
Equipment (Note 6) 226,230 211,340
Resource Property Costs (Note 7) 88,701,872 88,120,343
$ 130,206,032 $ 131,576,358
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 10) $ 616,297 248,402
Due to Rio Tinto Mining and Exploration Limited (Note 8) 11,100,000 10,000,000
11,716,297 10,248,402
Due to Rio Tinto Mining and Exploration Limited (Note 8) 22,414,957 23,107,887
Asset Retirement Obligation 300,000 300,000
Future Income Tax 21,138,462 20,707,554
55,569,716 54,363,843
SHAREHOLDERS' EQUITY
Share Capital (Note 9(a))
Issued and fully paid:
70,040,139 (2009 - 70,035,139 common shares) 131,690,254 131,680,335
Contributed surplus (Note 9(b)) 15,168,683 14,475,144
146,858,937 146,155,479
Deficit - Statement 2 (72,222,621) (68,942,964)
74,636,316 77,212,515
$ 130,206,032 $ 131,576,358

Commitments (Note 12)

ON BEHALF OF THE BOARD:

Signed “Catherine MclLeod-Seltzer”, Director

Signed “Andrew Swarthout”, Director

- See Accompanying Schedule and Notes -



Bear Creek Mining Corporation Statement 2
(An Exploration Stage Company)

Interim Consolidated Statements of Loss, Comprehensive Loss and Deficit
For the Three Months Ended 31 March

US Funds
Unaudited
2010 2009
Operating Expenses
Exploration costs (Exploration Costs Schedule) $ 2,183,226 $ 760,705
Stock-based compensation (Note 9(c)) 697,591 563,618
Wages and management salaries 228,119 67,360
Shareholder information and filing fees 82,722 48,739
Professional fees 61,096 72,425
Travel 60,052 32,947
General administrative expenses 41,245 35,468
Loss before the following 3,354,051 1,581,262
Other Income
Foreign exchange (gain) loss 51,416 238,928
Interest income, net (18,525) (36,653)
(Gain) loss on investments 1,058 (4,327)
Loss before income tax 3,388,000 1,779,210
Future income tax recovery (108,343) (44,747)
Loss and Comprehensive Loss for the Period 3,279,657 1,734,463
Deficit - Beginning of Period 68,942,964 60,237,501
Deficit - End of Period $ 72,222,621 $ 61,971,964
Loss per Share — Basic and Diluted $ 0.05 $ 0.03
Weighted Average Number of Shares Outstanding 70,038,695 55,690,638

- See Accompanying Schedule and Notes -



Bear Creek Mining Corporation
(An Exploration Stage Company)

Interim Consolidated Statements of Cash Flow
For the Three Months Ended 31 March

Statement 3

US Funds
Unaudited
2010 2009
Operating Activities
Loss and comprehensive loss for the year $ (3,279,657) $ (1,734,463)
Items not affecting cash
Stock-based compensation (Note 10(c)) 697,591 563,618
Accrued interest income (10,117) -
Amortization included in exploration costs 15,430 16,476
Future income tax recovery (108,343) (44,747)
Amortization 486 624
Non-cash foreign exchange 151,589 (4,536)
(2,533,021) (1,203,028)
Changes in current assets and liabilities
Prepaid expenses and advances (125,316) 400,505
Accounts payable and accrued liabilities 390,497 (222,574)
Due to related parties (22,602) (9,781)
Cash used in operating activities (2,290,442) (1,034,878)
Investing Activities
Purchase of equipment (30,806) (1,007)
Short-term investments redeemed 1,651,419 -
Cash provided by (used in) investing activities 1,620,613 (1,007)
Financing Activities
Share capital issued — net 5,867 56,931
Cash provided by financing activities 5,867 56,931
Effect of exchange rate change on cash and cash
equivalents 65,927 (127,758)
Net Decrease in Cash and Cash Equivalents (598,035) (1,106,712)
Cash and cash equivalents — Beginning of Period 36,356,216 12,774,486
Cash and Cash Equivalents — End of Period $ 35758,181 $ 11,667,774
Cash and cash equivalents consists of:
Cash $ 12,973,395 $ 824,457
Term Deposit 22,784,786 10,843,317
$ 35758,181 $ 11,667,774

Supplemental cash flow information (Note 13)

- See Accompanying Schedule and Notes -



Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

1.

Nature of Business

Bear Creek Mining Corporation’s (“Bear Creek” or the “Company”) business is acquiring and
exploring mineral properties principally located in Peru with the objective of creating value for
shareholders by identifying economic mineralized deposits which can be sold or developed.

The business of mining and exploration involves a high degree of risk and there can be no
assurance that current exploration programs will result in profitable mining operations. The
Company has no source of revenue, and has significant cash requirements to meet its
exploration commitments, administrative overhead and maintain its mineral interests. The
recoverability of amounts shown for resource properties is dependent on several factors. These
include the discovery of economically recoverable reserves, the ability of the Company to obtain
the necessary financing to make the scheduled payments under the purchase agreement with
Rio Tinto, complete the development of these properties, and future profitable production or
proceeds from disposition of mineral properties.

Significant Accounting Policies

The unaudited interim consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in Canada and follow the same accounting policies and
methods consistent with those used in the preparation of the most recent annual audited
consolidated financial statements except as noted below. The interim consolidated financial
statements do not include all information and note disclosures required by Canadian GAAP for
annual financial statements, and therefore should be read in conjunction with the Company’s
annual audited consolidated financial statements for the year ended 31 December 2009.

Change in Accounting Policies
a) Business Combinations — Section 1582

In January 2009, the CICA issued Handbook Section 1582, “Business Combinations” (“CICA
1582"), CICA 1582 requires that all assets and liabilities of an acquired business will be
recorded at fair value at acquisition. Obligations for contingent considerations and
contingencies will also be recorded at fair value at the acquisition date. The standard also
states that acquisition-related costs will be expensed as incurred and that restructuring
charges will be expensed in the periods after the acquisition date. The Section applies
prospectively to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period on or after 1 January 2011. Early adoption is
permitted. The Company has elected to early adopt this standard effective on 1 January
2010. The adoption of this standard did not have any impact on the Company’s consolidated
financial statements.



Bear Creek Mining Corporation

(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

b) Consolidations and Non-Controlling Interest — Sections 1601 and 1602

In January 2009, the CICA issued Handbook Section 1601, “Consolidations” (“CICA 1601"),
and Section 1602, “Non-controlling Interests” (“CICA 1602"). CICA 1601 establishes
standards for the preparation of consolidated financial statements. CICA 1602 establishes
standards for accounting for a non-controlling interest in a subsidiary in consolidated financial
statements subsequent to a business combination. These standards apply to interim and
annual consolidated financial statements relating to fiscal years beginning on or after 1
January 2011. Early adoption is permitted. The Company has elected to early adopt these
standards effective on 1 January 2010. The adoption of this standard did not have any
impact on the Company’s consolidated financial statements.

4. Financial Instruments

a) Fair value

The Company’'s financial instruments consist of cash and cash equivalents, short-term
investments, due to related parties, accounts payable and accrued liabilities and due to Rio
Tinto. Cash and cash equivalents is carried at fair value using a level 1 fair value measurement
and short term investments are carried at fair value using a level 1 fair value measurement. The
carrying value of the due to related parties and accounts payable and accrued liabilities
approximate their fair value because of the short term nature of these instruments. Unless
otherwise noted, it is management’s opinion that the Company is not exposed to significant
interest, price or credit risks arising from its financial instruments.

b) Management of capital risk

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to pursue the development of its mineral properties and to
maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk. In
the management of capital, the Company includes the components of shareholders’ equity and
amounts due to Rio Tinto.

The Company manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust
the capital structure, the Company may attempt to issue new shares, acquire or dispose of assets
or obtain debt financing. In order to facilitate the management of its capital requirements, the
Company prepares annual expenditure budgets that are updated as necessary depending on
various factors, including successful capital deployment and general industry conditions. The
annual and updated budgets are approved by the Board of Directors. In order to maximize
ongoing development efforts, the Company does not pay out dividends.

The Company’s investment policy is to invest its cash in highly liquid short-term interest-bearing
investments with maturities 90 days or less from the original date of acquisition, selected with
regards to the expected timing of expenditures from continuing operations.
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c)

The

Management of financial risk

Company'’s financial instruments are exposed to certain financial risks, including currency

risk, credit risk, liquidity risk, interest risk and price risk.

Currency risk

The Company is exposed to the financial risk related to the fluctuation of foreign exchange
rates. The Company operates in Canada and Peru and a portion of its expenses are incurred
in Canadian dollars and Peruvian Soles. A significant change in the currency exchange rates
between the Canadian dollar relative to the US dollar and the Peruvian Soles to the US dollar
could have an effect on the Company’s results of operations, financial position or cash flows.
The Company has not hedged its exposure to currency fluctuations. At 31 March 2010, the
Company is exposed to currency risk through the following assets and liabilities denominated
in Canadian dollars and Peruvian Soles:

31 March 2010

Canadian Dollars Peruvian Soles
Cash and cash equivalents and short term
investments 7,571,578 141,242
Accounts receivable and other 18,484 25,542
Accounts payable and accrued liabilities (336,782) (232,622)
Future income tax - (60,680,068)

Based on the above net exposures as at 31 March 2010, and assuming that all other
variables remain constant, a 10% depreciation or appreciation of the US dollar against the
Canadian dollar would result in an increase/decrease of $0.7 million in the Company’s net
earnings. Likewise, a 10% depreciation or appreciation of the US dollar against the Peruvian
Soles would result in a decrease/increase of $2.2 million in the Company’s net earnings.

Credit risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial
instrument fails to meet its contractual obligations. The maximum credit risk the Company is
exposed to is 100% of cash, short term investments and other assets.

The Company's cash equivalents and short-term investments are held through large
Canadian financial institutions. Short-term and long-term investments (including those
presented as part of cash and cash equivalents) are composed of financial instruments
issued by Canadian banks. These investments mature at various dates over the current
operating period. Other assets consist of GST receivable from the government of Canada
and other receivables and prepaid expenses.



Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet its
operating commitments. The Company manages liquidity by maintaining adequate cash and
cash equivalent balances to meet its short term commitments and by raising equity or debt
financing as required to meet long term commitments. The Company has no assurance that
such financing will be available or be available on favourable terms. The Company believes it
is subject to material liquidity risk though its obligation to Rio Tinto (Notes 1, 8 and 13(c)). In
general, the Company attempts to avoid exposure to liquidity risk by obtaining corporate
financing from sales of common shares. The following table summarizes the remaining
contractual maturities of the Company’s financial liabilities and operating and capital
commitments at 31 March 2010:

(000s)

2010 2011 2012 2013 2014 Total

$ $ $ $ $ $

Accounts payable 591 - - - - 591
Due to related party 25 - - - - 25
Asset retirement obligations - - - - 300 300
Rio Tinto debt 10,000 11,100 15,000 - - 36,100
Operating leases 78 104 - - - 182
Totals 10,694 11,204 15,000 - 300 37,198

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The risk that the Company will realize
a loss as a result of a decline in the fair value of the short-term investments included in cash
and cash equivalents is limited because these investments are generally held to maturity.
Based on the amount of cash and cash equivalents invested as at 31 March 2010 and
assuming that all other variables remain constant, a 0.5% change in the applicable interest
rate would result in an increase/decrease of $205,000 in the interest earned by the company
per annum.

Price risk

The Company is subject to price risk from fluctuations in the market price of gold, silver, zinc
and lead, which in turn is affected by numerous factors including central bank policies,
producer hedging activities, the value of the US dollar relative to other major currencies,
global demand and supply and global political and economic conditions. The Company
closely monitors commaodity prices to determine the appropriate course of action to be taken
by the Company. The carrying value of the Company’s mineral property costs could be
adversely affected by any reductions in the long term prices of silver, gold, lead and zinc.




Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements

31 March 2010
US Funds
Unaudited

5.

Short-term Investments

All short term investments have been classified as held-for-trading. Details are as follows:

31 March 31 December

2010 2009

Shares $ 26,754 $ 27,812
Term deposits 5,144,534 6,647,619
Total short-term investments $ 5,171,288 $ 6,675,431

Term deposits included in short term investments have maturities of greater than three months
but less than one year and are cashable at any time. These earn interest at 0.65% which is
based on current market interest rates.

6. Equipment

Details are as follows:

31 March 2010

31 December 2009

Accumulated Net Book Accumulated Net Book

Cost Amortization Value Cost Amortization Value
Office equipment $ 29,162 $ 22,584 $ 6,578 29,162 $ 22,133 $ 7,029
Exploration equipment 532,209 312,557 219,652 501,403 297,092 204,311
$ 561,371 $ 335,141 $ 226,230 530,565 $ 319,225 $ 211,340




Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

7. Resource Property Costs
Cumulative resource expenditures, per project under active exploration as at 31 March 2010, are

as follows:
Cumulative capitalized acquisition costs Santa
Corani Ana
Project Project Total
Balance at 31 December 2008 $ 85,009,111 $ 100,000 $ 85,109,111
Adjustment for future income tax 903,369 - 903,369
Accretion of purchase liability (Note 8) 2,107,863 - 2,107,863
Balance at 31 December 2009 $ 88,020,343 $ 100,000 $ 88,120,343
Adjustment for future income tax 174,459 - 174,459
Accretion of purchase liability (Note 8) 407,070 - 407,070
Balance at 31 March 2010 $ 88,601,872 $ 100,000 $ 88,701,872
Cumulative exploration and maintenance costs
Balance at 31 December 2008 $ 17,964,661 $ 10,076,588 $ 28,041,249
Exploration costs — Exploration Costs Schedule 2,586,872 1,832,383 4,419,255
Balance at 31 December 2009 $ 20,551,533 $ 11,908,971 $ 32,460,504
Exploration costs — Exploration Costs Schedule 575,024 1,161,198 1,736,222
Balance at 31 March 2010 $ 21,126,557 $ 13,070,169 $ 34,196,726

Combined Balance at 31 March 2010 — capitalized and

expensed project costs $ 109,728,429 $ 13,170,169 $ 122,898,598

a) Corani Project

By letter of understanding dated 19 January 2005 and subsequently formalized by an option
agreement dated 15 March 2007, the Company entered into an agreement with Rio Tinto Mining
and Exploration Limited (“Rio Tinto”), whereby the Company had the right to earn a 70% interest
in the Corani property located in southeastern Peru, subject to Rio Tinto’'s claw-back right, for total
payments of $5.4 million. By 31 December 2007, the Company had incurred payments of $2.4
million of which $2 million were capitalized as acquisition costs. The final option payment of $3
million was paid in January 2008 upon which the Company earned a 70% interest and the
agreement converted to a joint venture in which Rio Tinto had a participatory 30% interest.

On 6 March 2008 and subsequently amended, Bear Creek entered into an agreement (the
“Purchase And Sale Agreement”) with Rio Tinto to purchase Rio Tinto’s remaining 30% interest in
the Corani Project and extinguish all of Bear Creek’s future payment obligations, royalties and Rio
Tinto’s back-in rights under the existing option agreement. Bear Creek agreed to pay Rio Tinto
$47.2 million and to issue Rio Tinto 3,991,000 common shares as follows: (i) 3,991,000 Bear
Creek common shares (issued on 17 July 2008); (ii) $5 million in cash payable by 31 December
2008 (paid); (iii) $1.1 million in March 2009 (paid) (iv) $5 million in cash payable by 31 December
2009 (paid); (v) $10.0 million in cash payable by 31 December 2010; (vi) $1.1 million in January
2011; (vii) $10.0 million in cash payable by 30 September 2011; (viii)) $15.0 million in cash payable
by 30 June 2012. In addition to the above, the Company may be required to make an additional



Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

payment of up to $1.5 million as a transaction fee to a third party related to this acquisition. The
Company has disputed this transaction fee and believes that the claim for the transaction fee is
without merit.

The balance of the purchase price is secured by a General Security Agreement (“GSA”), which
covers all of the assets of the Company, in favour of Rio Tinto in addition to a mortgage on the
Corani property, subordinated to future project financing. Upon the Company making its next
payment of $10 million, the GSA is terminated. The value of the resource property acquired is
calculated as the present value of the future cash flows. The present value is being accreted with
the accretion expense being capitalized to the resource property cost as the property is not yet
ready for commercial production. In addition, the legal and finance charges associated with the
acquisition have been capitalized to the cost of the project.

b) Santa Ana Project

During 2004, the Company acquired an option to earn a 100% interest in the Santa Ana property
in south eastern Peru. The property is subject to payments totalling 3% of direct exploration
expenditures to a maximum lifetime payment of $280,000, of which $215,607 has been expensed
to 31 March 2010. The Company exercised its option in January 2008 and now holds a 100%
interest in the Santa Ana project.

¢) New projects

On January 7, 2010 the Company announced the option to acquire the Campanario prospect. A
100% interest in the prospect may be acquired following back-end loaded payments totaling $2.7
million over three years subject to a 3% NSR royalty which is purchasable following completion
of a positive feasibility study.

8. Dueto Rio Tinto

Due to Rio Tinto - 31 December 2008 $ 37,100,024
Accretion on obligation to Rio Tinto 2,107,863
Less: share payment for debt made to Rio Tinto (Note 7a) (1,200,000)
Less: payment made to Rio Tinto (5,000,000)

Due to Rio Tinto — 31 December 2009 $ 33,107,887
Accretion on obligation to Rio Tinto 407,070
Due to Rio Tinto — 31 March 2010 $ 33,514,957
Less: Current amount (11,100,000)

$ 22,414,957

On 27 February 2009, the agreement with Rio Tinto was amended (Note 7a). Under EIC 122, the
Company has recorded the amount owing to Rio Tinto on the balance sheet as a current and long
term liability as at 31 March 2010 based upon the amended agreement.



Bear Creek Mining Corporation
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9.

According to amended agreement, the remaining principal payments are as follows:

$

On signing of amendment agreement (paid by
issuance of shares) (Note 8a) 1,100,000
31 December 2009 (paid) 5,000,000
31 December 2010 10,000,000
10 January 2011 1,100,000
30 September 2011 10,000,000
30 June 2012 15,000,000

These payments are non-interest bearing. The Company has provided a GSA, which covers all of
the assets of the Company, in favour of Rio Tinto in addition to a mortgage on the Corani property,
subordinated to future project financing. The GSA terminates upon the Company paying the $10
million payment due on or before 31 December 2010. Payment obligations subsequent to 2010
are secured by the Corani Project, subordinated to future project financing.

The Company has applied the debt extinguishment tests prescribed under EIC 88 (“Debtors
Accounting for a Modification or Exchange of Debt Instruments”) to the revised and original cash
flows arising from the amended and original debt agreement cash flows and has concluded that
the debt agreement amendments did not result in the recognition of a new debt instrument at
either amendment date but were renegotiations of the original debt agreement.

Share Capital

a) Details of shares issued are as follows:

Shares Amount
Authorized:
Unlimited common shares without par value
Issued and fully paid:

Balance — 31 December 2008 55,457,023 $ 89,105,173
Shares issued for debt (Notes 8a and 9) 1,021,266 1,100,000
Shares issued for stock options exercised 952,850 909,591
Shares issued in private placement 12,604,000 42,769,477
Share issuance costs - (2,867,410)
Fair value of options exercised - 663,504

Balance — 31 December 2009 70,035,139 131,680,335

Shares issued for stock options exercised 5,000 5,867

Fair value of options exercised - 4,052

Balance — 31 March 2010 70,040,139 131,690,254




Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010
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b) Details of Contributed Surplus:

31 March 31 December

2010 2009

Balance — Beginning of Period $ 14,475,144 $ 13,516,211
Fair value of stock-based compensation 697,591 1,622,437
Fair value of stock options exercised (4,052) (663,504)
Balance — End of Period $ 15,168,683 $ 14,475,144

c) Share Purchase Options

On May 22, 2008, shareholders approved an incentive stock option plan (the “Plan”), whereby
the Company may grant stock options to directors, officers, employees or consultants. The Plan
provides that the aggregate number of Shares reserved for issuance under the Plan which may
be made subject to Options at any time and from time to time (including those issuable upon the
exercise of Pre-Existing Options) shall not exceed 10% of the total number of issued and
outstanding Shares, on a non-diluted basis, as constituted on the Grant Date of such Options. At
31 March 2010, a total of 5,658,829 options were reserved under the Plan with 1.5 million
options available for granting. Under the Plan, options are exercisable over periods of up to 10
years as determined by the Board of Directors and are required to have an exercise price no less
than the closing market price of the Company's shares on the trading day immediately preceding
the day on which the Company announces the grant of options. The Plan contains no vesting
requirements, but permits the Board of Directors to specify a vesting schedule in its discretion,
subject to the Exchange's minimum vesting requirements, if any.

Weighted

Number of average

options exercise price

(in CDN$)
Options outstanding at 31 December 2008 3,347,850 3.60
Exercised (952,850) 1.02
Forfeited (114,000) 7.40
Granted 1,641,000 1.95
Options outstanding at 31 December 2009 3,922,000 3.43
Exercised (5,000) 1.24
Forfeited (35,000) 1.24
Granted 240,000 412

Options outstanding at 31 March 2010 4,122,000 3.49
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The weighted average life of the options outstanding at 31 March 2010 is 2.4 years. A summary
of the Company’s options as at 31 March 2010 is as follows:

Number Price per Share Expiry Date
Options
701,000 Cdn$3.00 5 August 2010
735,000 Cdn$3.00 5 August 2010
100,000 Cdn$4.75 1 April 2010
100,000 Cdn$4.60 31 May 2011
53,000 Cdn$8.08 22 August 2011
445,000 Cdn$7.99 16 May 2012
40,000 Cdn$7.99 1 April 2010
150,000 Cdn$4.95 2 July 2013
1,058,000 Cdn$1.24 27 January 2014
100,000 Cdn$1.90 18 August 2014
400,000 Cdn$4.00 14 October 2014
240,000 Cdn$4.12 8 March 2015
4,122,000

As at 31 March 2010 3,327,500 options have vested.

During the three months ended 31 March 2010, the Company granted to employees of the
Company options to purchase up to 240,000 common shares of the Company at an exercise price

of C$4.12 per share.

The estimated fair value of the stock options granted during the three

months ended 31 March 2010 were valued at C$644,160 ($626,381) using the Black-Scholes
option pricing model, based on the following assumptions:

2010 2009
Expected dividend yield 0.00% 0.00%
Expected stock price volatility 82.15% 97.96%
Risk-free interest rate 2.26% 2.03%
Expected life of options 5 years 5 years

Option pricing models require the input of highly subjective assumptions including the expected
price volatility. Changes in the subjective input assumptions can materially affect the fair value
estimate, and therefore the existing models do not necessarily provide a reliable single measure

of the fair value of the Company’s stock options.

The stock-based compensation recorded in the current period of $697,591 relates to current and prior
period grants. A total of $821,863 remains to be recorded subsequent to 31 March 2010 on options

which have yet to vest.
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10. Related Party Transactions

The following represents the details of related party transactions paid or accrued during the three
months ended 31 March:
2010 2009

Consulting fees paid to a director of the Company $ 17,500 $ 12,500
Legal fees paid to a firm in which a director of the

Company is a partner $ - % 1,599
Legal fees paid to a firm in which an officer of the

Company is a partner $ $
Accounting fees paid to a firm in which an officer of the

Company is a partner $ 25,807 $ 21,576

19,864 36,905

Amounts owing to related parties are unsecured, non-interest bearing and payable on demand.
Included in accounts payable and accrued liabilities at 31 March 2010 there was $24,816 (2009 -
$47,418) owing to related parties.

Related party transactions are in the normal course of business and occur on terms similar to
transactions with non-related parties, and therefore are measured at the exchange amount. Any
consulting fees are included in wages and management salaries, and any legal or accounting
costs are included in professional fees.

11.

Segmented Information

The Company has one operating segment, which is mineral exploration. All of the Company’s
exploration expenses as disclosed on the exploration cost schedule are incurred in Peru and of
the Company’s assets, $89,218,868 (2009 - $88,775,356) are located in Peru. All other assets
and expenses are located in Canada.

12.

Commitments

The Company has co-signed an operating lease agreement, commencing on 1 October 2006 to 31
December 2011. The total minimum lease payments are Cdn$8,823 per month and Cdn$105,876,
per annum. The Company’s proportionate share of the minimum lease payments is Cdn$3,160 per
month and Cdn$37,920 per annum.




Bear Creek Mining Corporation
(An Exploration Stage Company)

Notes to Interim Consolidated Financial Statements
31 March 2010

US Funds
Unaudited

13. Supplemental cash flow information

Schedule of non-cash investing and financing

transactions 2010 2009
Fair value of options and warrants exercised (Note 9(a)) $ 4052 % 47,579
Shares issued for Corani Resource property (Notes 6(a) and 9(a)) $ - 8 1,100,000

Supplementary disclosure of cash flow information: 2010 2009
Cash received for interest $ 9,875 $ 38,153

14. Comparative figures

Certain of the comparative figures were reclassified, where applicable, to be consistent with the
presentation used in the current year.




Bear Creek Mining Corporation Schedule
(An Exploration Stage Company)
Consolidated Schedules of Exploration Costs
For the Three Months Ended 31 March
US Funds
Unaudited
2010 2009
Corani
Drilling $ 186,775 $ -
Engineering and consulting 144,062 97,495
Travel 91,077 69,687
Supplies and general 82,454 26,109
Salaries and consulting 54,012 45,693
Assaying and sampling 10,913 -
Geophysics 5,731 -
Maintenance costs - 9,494
575,024 248,478
Santa Ana
Engineering and consulting 323,272 64,309
Supplies and general 281,488 16,947
Drilling 177,247 -
Travel 159,903 12,075
Salaries and consulting 139,782 34,140
Maintenance costs 68,496 41,324
Assaying and sampling 6,019 2,822
Geophysics 4,991 -
1,161,198 171,617
Generative
Salaries and consulting 88,762 206,241
Travel 29,093 22,262
Supplies and general 26,636 47,315
Assaying and sampling 14,143 9,326
Maintenance costs 8,789 10,031
Geophysics 3,209 1,324
170,632 296,499
Other Properties 75,031 4,761
IGV 201,341 39,350
Costs for the Year $ 2,183,226 $ 760,705




FORM 51-102F1
MANAGEMENT DISCUSSION AND ANALYSIS
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Our Management’s Discussion and Analysis
Introduction

Prepared 17 May 2010 for the three months ended 31 March 2010. The following discussion
and analysis of the financial condition and results of operations of Bear Creek Mining
Corporation (the “Company” or “Bear Creek”) should be read in conjunction with the audited
annual consolidated financial statements for the year ended 31 December 2009. This
discussion and analysis includes references to United States dollars and Canadian dollars. All
dollar amounts referenced, unless otherwise indicated, are expressed in United States dollars.
Canadian dollars are referred to as C$.

Bear Creek Mining Corporation’s (“Bear Creek” or the “Company”) business is acquiring,
exploring, and developing mineral properties, principally located in Peru, with the objective of
creating value for shareholders by identifying economic mineral deposits which can be sold or
developed. Bear Creek is a publicly traded Canadian exploration company without any mineral
producing properties, and thus, has no revenues from any mineral properties.

Forward-Looking Information

The information contained herein contains “forward-looking statements” within the meaning of
applicable Canadian securities legislation. Forward-looking statements relate to information that
is based on assumptions of management, forecasts of future results, and estimates of amounts
not yet determinable. Any statements that express predictions, expectations, beliefs, plans,
projections, objectives, assumptions or future events or performance (often, but not always,
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using words or phrases such as “expects” or “does not expect”, “is expected”, “anticipates” or
“does not anticipate”, “plans”, “estimates” or “intends”, or stating that certain actions, events or
results “may”, “could”, “would”, “might” or “will” be taken, occur or be achieved) are not
statements of historical fact and may be “forward-looking statements.” Statements concerning
reserves and mineral resource estimates may also be deemed to constitute forward-looking
statements to the extent that they invo